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Attempt all questions.
(Section A)
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Explain the various methods of Valuation of Goodwill.
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X, Y Ltd. went into compulsory liquidation with following Liabilities :
Secured Creditors Rs. 20,000 (Securities realised Rs. 25,000)

Preferential Creditors Rs. 6,000
Unsecured Creditors Rs. 30,500
Liquidation Expenses Rs. 252

Liquidator’s Remuneration : 3% on the amount realised and 1%2% on the
amount distributed to unsecured creditors.

Rs. 26,000 were realised from various assets and this amount does not
include those securities which are with the secured creditors.
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Prepare Liquidator’s Final Statement of Account. Liquidator is entitled for
remuneration on the amount realised on all the assets including those which

are with the secured creditors.
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What is transferor and transferee company ? What accounting entries are

made 1in the books of transferor company and transferee company ?
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(Section B)
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What do you understand by Cost Accounting ? Explain the importance of
Cost Accounting.
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Define Process Costing. Describe the principle of process costing and its

salient features.
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The budgeted information of Ishika Ltd. are the following :

Product A B C
Sales 1,80,000 2,88,000 4,32,000
Variable Cost 90,000 1,15,200 1,29,600

Fixed Cost Rs. 6,30,000
You are required to prepare a statement showing the amount of loss expected
and recommend a change in the sales of any of the product which will eliminate

the expected loss.
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