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Note—Attempt all the questions. Each question carries equal marks.

Unit-I

1. ‘The goal of profit maximisation does not provide an operationally useful

criterion for measuring, the success of business operations’. Explain the

above statement in the context of the basic objectives of Financial

Management.

Unit-II

2. How do you estimate the financial requirements of an enterprise ? Explain

the steps involved in financial planning.

Unit-III

3. Explain the objectives and determinants of optimum capital structure.

Unit-IV

4. Explain the meaning of term ‘dividend policy’. Critically examine the

essentials of sound dividend policy.

Unit-V

5. What are the important motives for holding cash in a firm ? Explain the

factors determining the level of cash in a firm.
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