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JOURNAL ENTRIES
Share Capital A/c Dr. (with the amount of called up value of shares
forfeited, i.e., no. of shares forfeited x called up

value per share excluding premium).
Securities Premium A/c Dr. (with the amount of premium money remaining
unpaid on shares forfeited.)

To Shares Forfeited A/c (with the amount already paid by the
shareholders on the shares forfeited.)

To Calls-in-Arrear A/c (with the amount unpaid on calls.)



Share Capital A/c

Securities Premium A/c

To Shares Forfeited A/c

To Share Allotment A/c
To Share First Call A/c

To Share Final Call A/c

(with the amount of called up wvalue of shares
forfeited, i.e., no. of shares forfeited x called up
value per share excluding premium.)

(with the amount of premium money remaining
unpaid on shares forfeited.)

(with the amount already paid by the
shareholders on the shares forfeited.)

(with the amount failed on allotment, if any.)

(with the amount failed on first call, if any.)

(with the amount failed on final call, if any.)




/il be the







Solution:

Particulars
Equity Share Capital Account . T (500x10)

Securities Premium Account . T (500x2)
To Equity Share Allotment ¥ (500 x 5)

To Equity Share Final Call Account ¥ (500 = 5)

To Forfeited Shares Account T (500 = 2)

(Being the forfeiture of 500 equity shares of 10 each fully called up for
nonpayment of allotment and final call money as per board resolufion
number. ....... Dated.....)

Note: Securities premium @ ¥2 on 500 shares has not been received by the company. Therefore, at the time
of forfeiture, securities premium account will be debited to cancel it because securities premium account was
credited at the time of allotment.







